
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

* * *  * * 

I n  t h e  Matter of: 

NOTICE OF PURCHASED GAS 1 

NATURAL GAS COMPANY, INC.  1 
ADJUSTMENT F I L I N G  O F  DELTA 1 CASE NO. 9059-B 

INTERIM ORDER 

On December 2 1 ,  1984,  t h e  C o m m i s s i o n  i s s u e d  i t s  O r d e r  

i n  Case No. 9059 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  ra tes  and  

p r o v i d i n g  u n d e r  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  

of s u c h  ra tes  o n  a q u a r t e r l y  bas i s  i n  a c c o r d a n c e  w i t h  t h e  

p r o v i s i o n s  of t h e  Gas C o s t  A d j u s t m e n t  C l a u s e  s e t  f o r t h  

t h e r e  i n .  

On March 29, 1 9 8 5 ,  Delta Natural  Gas Company, Inc., 

("Del ta")  f i l e d  its q u a r t e r l y  gas cost a d j u s t m e n t  wh ich  is to  

become e f f e c t i v e  May 1, 1 9 8 5 ,  and  is to  r e m a i n  i n  e f f e c t  u n t i l  

Augus t  1, 1985.  On A p r i l  2 6 ,  1 9 8 5 ,  Delta f i l e d  a r e v i s e d  

q u a r t e r l y  gas cost a d j u s t m e n t .  

A f t e r  r e v i e w i n g  t h e  r e c o r d  i n  t h i s  case and  b e i n g  

advised, t h e  Commission is of t h e  o p i n i o n  and  f i n d s  t h a t :  

(1) D e l t a ' s  n o t i c e  of A p r i l  2 6 ,  1985, set out c e r t a i n  

r e v l a i o n s  in r a t e e  which  Del ta  proposed to  place i n t o  e f f e c t ,  

said ra tes  b e i n g  d e s i g n e d  to  pass o n  t h e  o v e r a l l  wholesale  

i n c r e a s e  i n  gas costs f rom i ts  s u p p l i e r s  i n  t h e  amount  of 4 .47  

c e n t s  per Mcf. 



( 2 1  I n  a c c o r d a n c e  w i t h  t h e  Order i e s u e d  December 2 1 ,  

1984,  i n  Case No. 9059, the Commission is r e v i e w i n g  Delta's 

local  p u r c h a s e  a g r e e m e n t s  and t h e  ra tes  c u r r e n t l y  b e i n g  

o f f e r e d  for gas p r o d u c e d  f r o m  w e l l s  i n  t h e  A p p a l a c h i a n  B a s i n .  

The Commission f i n d s  De l t a ' s  c o n t r a c t  w i t h  t h e  Wiser Oil 

Company especially i n t e r e s t i n g  and  to f a c i l i t a t e  i t s  

i n v e s t i g a t i o n  of this contract s h o u l d  allow Delta's p r o p o s e d  

a d j u s t m e n t  o n  a n  i n t e r i m  bae ia  s u b j e c t  to  a f i n a l  d e c i s i o n  i n  

this C a s e .  

( 3 )  Del ta 's  n o t i c e  s e t  o u t  a t o t a l  r e f u n d  a d j u s t m e n t  

of 7.51 c e n t s  per Wcf, rep lac ing  t h e  p rev ious  ad jus tmen t  of 

6.12 c e n t s  per Mcf. This a d j u s t m e n t  i n c l u d e s  a c u r r e n t  

quarter s u p p l i e r  r e f u n d  of $66,063 p l u s  interest which is due 

Delta's customers. 
( 4 )  Delta 's  n o t i c e  s e t  o u t  d c u r r e n t  q u a r t e r  a c t u a l  

a d j u s t m e n t  i n  t h e  amount  of 41 .31  c e n t s  per M c f  t o  c o m p e n s a t e  

€or p r e v i o u s  u n d e r - r e c o v e r y  of gas cos t  by t h e  company t h r o u g h  

the o p e r a t i o n  of its gas  cost recovery procedure. 

( 5 )  D e l t a ' s  n o t i c e  set  o u t  a b a l a n c e  a d j u s t m e n t  of 

3 .07  c e n t s  per Mcf t o  c o m p e n s a t e  for over- and  

u n d e r - c o l l e c t i o n s  wh ich  occurred as a r e s u l t  of previous gas 

cost,  refund and b a l a n c e  a d j u s t m e n t s .  

( 6 )  Delta  prOpo8ed a gas coet r e c o v e r y  rate in t h e  

amount of $ 4 . 5 2 6 3  per M c f .  T h i s  Le a n  increase of 60.1666 per 

Hcf from t h e  ra te  p r e v i o u s l y  i n  e f f e c t .  The increase 

represents t h e  combined  e f f e c t  of t h e  s u p p l i e r  i n c r e a s e ,  

r e f u n d ,  a c t u a l  and b a l a n c e  a d j u s t m e n t s .  
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( 7 )  D e l t a ' s  a d j u s t m e n t  i n  r a t e s  c o n t a i n e d  i n  t h e  

Appendix t o  t h i s  O r d e r  u n d e r  t h e  gas cost a d j u s t m e n t  

p r o v i s i o n s  a p p r o v e d  b y  t h e  Commission i n  i t s  O r d e r  i n  Case No. 

9059 dated December 21 ,  1 9 8 4 ,  s h o u l d  be e f f e c t i v e  w i t h  f i n a l  

m e t e r  r e a d i n g s  o n  end  a f t e r  May 1, 1985. 

I T  IS THEREFORE ORDERED t h a t  t h e  rates i n  t h e  Appendix  

to t h i s  O r d e r  be and they hereby  are a u t h o r i z e d  e f f e c t i v e  on  

a n  i n t e r i m  b a s i s  for f i n a l  meter r e a d i n g s  o n  and a f t e r  May 1, 

1985, s u b j e c t  t o  t h e  i s s u a n c e  of a f i n a l  O r d e r  i n  t h i s  case. 

IT IS FURTHER ORDERED t h a t  t h e  g a s  cost r e c o v e r y  ra te  

s h a l l  be $ 4 . 5 2 6 3  per Mcf e f f e c t i v e  o n  a n  i n t e r i m  b a s i s  f o r  

f i n a l  meter r e a d i n g s  o n  and  a f t e r  May 1, 1 9 8 5 ,  s u b j e c t  to  t h e  

i s s u a n c e  of a f i n a l  O r d e r  i n  t h i s  case. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  of t h e  d a t e  

of t h i s  Order  Delta s h a l l  f i l e  w i t h  t h i s  Commission i ts 

r e v i s e d  t a r i f f s  s e t t i n g  o u t  t h e  r a t e s  a u t h o r i z e d  h e r e i n .  

Done a t  F r a n k f o r t ,  Ken tucky ,  t h i s  1st day of May, 1985. 

PUBLIC SERVICE COMMISSION 

ATTEST t 

S e c r e t a r y  



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION I N  CASE NO. 9059-E DATED 5/1/85 

The f o l l o w i n g  rates and c h a r g e s  a r e  p r e s c r i b e d  for t h e  customers 

s e r v e d  by Delta N a t u r a l  Gas Company, I n c .  A l l  other rates and chargee 

n o t  s p e c i f i c a l l y  mentioned h e r e i n  shall remain the same as t h o s e  in 

effect under authority of t h i s  Commission p r i o r  to t h e  d a t e  of t h i s  

Order. 

RATE SCHEDULE 

AVAILABILITY 

A v a i l a b l e  for u e n e r a l  u s e  b y  r e s i d e n t i a l ,  commercial. and 
i n d u s t r i a l  customers who 
from Delta.  

RATES 

General  S e r v i c e  
Monthly Customer Charge 
1 - 1.000 Mc€ 
1,001 - 5,000 MCf 
5,001 - 10,000 MCf 
Over 10,000 Mcf 
Interruptible ( 2 )  
1 - 1,000 M C f  
1 ,001  5,000 M C f  
5 , 0 0 1  - 10 ,000  MCf 
Over 10,000 Mcf 

purchase their entire natural gas requirements 

Gas Cost 
Recoverv a 

Base  R a t e  R a t e  Total Rate 
P l  U S  e q u a l s  

$3 .90  
$1.9739 $ 4 . 5 2 6 3  $ 6 . 5 0 0 2  per Mcf 

1 . 8 3 1 1  4 . 5 2 6 3  6 . 3 5 7 4  per Mcf 
1 . 5 3 1 1  4 . 5 2 6 3  6 .0574  per Mcf 
1 . 2 3 1 1  4 . 5 2 6 3  5 . 7 5 7 4  per Hcf 

$1.7239 54 .5263  
1 . 5 8 1 1  4.5263 
1 .2811  4 . 5 2 6 3  
0.9811 4 . 5 2 6 3  

$6.2502 per Mcf 
6 . 1 0 7 4  per  Mcf 
5 . 8 0 7 4  per Mcf 
5 . 5 0 7 4  per Hcf 


